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To the Members of Crescent Power Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Crescent Power Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view, in conformity with the accounting principles generally
accepted in India including the Indian Accounting Standards prescribed (‘Ind AS’) specified under
section 133 of the Act, of the state of affairs of the Company as at 31 March 2021, and its profit (including
other comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAl') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not-express 2
any form of assurance conclusion thereon. : il |
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Walker Chandiok & Co LLP

Independent Auditors’ Report of even date to members of Crescent Power Limited on the
financial statements for the year ended 31 March 2021 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness_ of such
controls;
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Walker Chandiok & Co LLP

Independent Auditors’ Report of even date to members of Crescent Power Limited on the
financial statements for the year ended 31 March 2021 (cont’d)

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to the financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 01 June 2021 as per Annexure B
expressed an unmodified opinion; and
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Walker Chandiok & Co LLP

Independent Auditors’ Report of even date to members of Crescent Power Limited on the
financial statements for the year ended 31 March 2021 (cont’d)

g) with respect to the other matters to be included in the Auditor’'s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial position
as at 31 March 2021;

. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2021;

iii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Anamitra Das — |
Partner

Membership No.: 062191
UDIN: 21062191AAAAIJ7508

Place: Gurugram
Date: 01 June 2021
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Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2021

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit
and to the best of our knowledge and belief, we report that:

(i) (@) The Company has maintained proper records showing full particulars, including
guantitative details and situation of property, plant and equipment.

(b) The property, plant and equipment have been physically verified by the management
during the year and no material discrepancies were noticed on such verification. In our
opinion, the frequency of verification of the property, plant and equipment is reasonable
having regard to the size of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties (which are included under the head
‘Property, plant and equipment’) are held in the name of the Company except in case of
a flat in Asansol valued at ¥ 87.16 lacs which is pending registration in the name of the
Company.

(i) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Section 186 in respect of
investments. Further, in our opinion, the Company has not entered into any transaction
covered under Section 185 and Section 186 of the Act in respect of loans, guarantees and
security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company’s products and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) (a) The Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable,
to the appropriate authorities. Further, no undisputed amounts payable in respect thereof
were outstanding at the year-end for a period of more than six months from the date they
become payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty

of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.
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Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2021

(viii) The Company has not defaulted in repayment of loans or borrowings to any bank during the

(ix)

(x)

(xi)

(xii)

year. The Company has no loans or borrowings payable to any financial institution or
government and did not have any outstanding debentures during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the Company has applied the term loans for the
purposes for which these were raised.

No fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

Managerial remuneration has been paid by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the
Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 177

and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable Ind AS.

(xiv) During the year, the Company has not made any preferential allotment or private placement

(xv)

of shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of

India Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Anamitra Das e

Partner
Membership No.: 062191

UDIN: 21062191AAAAIJ7508

Place: Gurugram
Date: 01 June 2021
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Walker Chandiok & Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2021

Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

In conjunction with our audit of the financial statements of Crescent Power Limited (‘the Company’) as
at and for the year ended 31 March 2021, we have audited the internal financial controls with reference
to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI’') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements
A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with generally accepted accounting principtes:
A company's internal financial controls with reference to financial statements include those policies.and
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Walker Chandiok & Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2021 (cont’d)

procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Anamitra Das —

Partner
Membership No.: 062191

UDIN: 21062191AAAAIJ7508

Place: Gurugram
Date: 01 June 2021
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Crescent Power Limited
Balance Sheet as at 31 March 2021
(All amounts in Z lacs, unless otherwise stated)

As at

As at

Notes 31 March 2021 31 March 2020

ASSETS
Non-current assets
Property, plant and equipment 4 23,929.30 25,109.42
Capital work-in-progress 5 102.74 202.65
Financial assets
i. Investments 6 11,240.28 14,344.60
ii. Loans 7 10.02 10.87
iii Other financial assets 8 130.53 95.17
Other non-current assets 9 48.09 7.36
Non-current tax assets (net) 10 300.13 612.63
Total non-current assets 35,761.09 40,382.70
Current assets
Inventories 11 2,712.65 1,737.40
Financial assets
i. Trade receivables 12 1,473.11 4,449.26
ii. Cash and cash equivalents 13 1,632.61 1,580.93
iii. Loans 14 4,50 4.63
iv. Other financial assets 15 6.47 1,851.67
Other current assets 16 1,662.69 1,771.89
Total current assets ~7,492.03 11,495.78
TOTAL ASSETS 43,253.12 51,878.48
EQUITY AND LIABILITIES
Equity
Equity share capital 17 6,000.00 6,000.00
Other equity 18 21,910.10 20,663.50
Total equity 27,910.10 26,663.50
Liabilities
Non-current liabilities
Financial liabilities
i. Borrowings 19 4,934.37 12,772.57
ii. Other financial liabilities 20 253.92 230.83
Provisions 21 166.87 149.39
Deferred tax liabilities (net) 35 4,012.26 4,010.11
Other non-current liabilities 22 11.42 26.63
Total non-current liabilities 9,378.84 17,189.53
Current liabilities
Financial Liabilities
i. Borrowings 23 1,741.27 3,021.58
ii. Trade payables

-Total outstanding dues of micro, small and medium enterprises 24 57.95 153.30

-Total outstanding dues of creditors other than micro, small and medium 24 3,237.60 2,815.29

enterprises
iii. Other financial liabilities 25 862.41 1,915.48
Other current liabilities 26 63.70 118.75
Provisions 27 1.25 1.05
Total current liabilities 5,964.18 8,025.45
TOTAL EQUITY AND LIABILITIES 43,253.12 51,878.48
Notes 1 to 46 form an integral part of these financial statements.
This is the Balance Sheet referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Difectors

Chartered Accountants
Firm Registration No.: 001076 N/N500013

Anamitra Das
Partner
Membership No.: 062191

—

s

Place: Gurugram Place: Kolkata

Date: 01 June 2021

Crescent Power Limited

U e 1
Subrata Talukdar
Director

Date: 01 June 2021

Chief Financial Officer

Subhasis Mitra
Director
DIN: 01277136

/
Clalp
Chakraborty
Company Secretary
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Crescent Power Limited
Statement of Profit and Loss for the year ended 31 March 2021
(All amounts in Z lacs, unless otherwise stated)

Year ended Year ended

Notes 31 March 2021 31 March 2020
REVENUE
Revenue from operations 28 12,271.22 10,923.83
Other income 29 1,292.79 3,290.90
TOTAL REVENUE 13,564.01 14,214.73
EXPENSES
Cost of fuel consumed 30 3,804.16 2,271.13
Employee benefits expense 31 1,078.52 1,120.32
Finance costs 32 1,398.43 1,957.57
Depreciation expense 33 1,438.70 1,572.12
Other expenses 34 4,237.46 6,137.76
TOTAL EXPENSES 11,957.27 13,058.90
Profit before tax 1,606.74 1,155.83
Tax expense 35
- Current tax 247.55 7.28
- Deferred tax 34.31 (33.03)
Total tax expense 281.86 (25.75)
Profit for the year 1,324.88 1,181.58
Other comprehensive income (OCl)
Items that will not be reclassified to profit and loss:
Remeasurement of defined benefit plans (6.12) (43.57)
Income tax impact on remeasurement of defined benefit plans 1.78 12.69
Gain/ (loss) on fair valuation of equity instruments (104.32) 9.60
Income tax impact on fair valuation of equity instruments 30.38 (2.81)
Other comprehensive income for the year (78.28) (24.09)
Total comprehensive income for the year 1,246.60 1,157.49
Earnings per equity share of ¥ 10 paid up per share
Basic and diluted 36 2.21 1.97

Notes 1 to 46 form an integral part of these financial statements.

This is the Statement of Profit and Loss referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

For and on behalf of the Board of Djrectors

Anamitra Das
Partner (Z/
Membership No.: 062191 % | |

it Dev
Chief Financial Officer

Subhasis Mitr;\\
Director
DIN: 01277136

- f C/u%%

Chakraborty
Company Secretary

3 Subrata Talukdar
il | Director
DIN: 01794978

Place: Kolkata
Date: 01 June 2021

Place: Gurugram
Date: 01 June 2021




Crescent Power Limited
Statement of Changes in Equity for the year ended 31 March 2021
(All amounts in Z lacs, unless otherwise stated)

Equity share

capital
A. Equity share capital
Equity Shares of 10 each issued, subscribed and fully paid-up
Balance as at 1 April 2019 6,000.00
Changes during the year -
Balance as at 31 March 2020 6,000.00
Changes during the year -
Balance as at 31 March 2021 6,000.00
B. Other equity
Reserves and Other
Surplus Comprehensive
Income
Retained earnings Equity instruments
through Other
Comprehensive
Income
Total
Balance as at 1 April 2019 18,339.31 1,166.70 19,506.01
Profit for the year 1,181.58 - 1,181.58
Items of other comprehensive income, net of tax
-Re-measurement of defined benefit plans (30.88) - (30.88)
-Change in fair value of equity instruments - 6.79 6.79
Balance as at 31 March 2020 19,490.01 1,173.49 20,663.50
Profit for the year 1,324.88 - 1,324.88
Items of other comprehensive income, net of tax
-Re-measurement of defined benefit plans (4.34) - (4.34)
-Change in fair value of equity instruments - (73.94) (73.94)
Balance as at 31 March 2021 20,810.55 1.099.55 21,910.10
Notes 1 to 46 form an integral part of these financial statements.
This is the Statement of Changes in Equity referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Cre t Power Limited
Firm Registration No.: 001076N/N500013
— r — 3 '___.'\\ 3
Anamitra Das [, Y ) Subrata Talukdar uBhasis’ i
Partner [=/ \<) Director Director
Membership No.: 062191 = 2l DIN: 01794978 DIN: 01277136
{11 J f
' o o f . f;
e Adrrerey /\»/97/» CK%M%
— Amit Dev * Joydip Chakraborty
Chief Financial Officer Company Secretary
Place: Gurugram Place: Kolkata

Date: 01 June 2021 Date: 01 June 2021




Crescent Power Limited
Statement of Cash Flow for the year ended 31 March 2021
(All amounts in ¥ lacs, unless otherwise stated)

A. Cash flow from operating activities
Profit before tax
Adjustments for :
Depreciation expense
Net gain arising on sale of financial assets measured at FVTPL
Loss on sale of property, plant and equipment
Finance costs
Dividend received
Allowance for doubtful debts
Allowance for doubtful debts written back
Interest income
Operating profit before working capital changes

Adjustments for :

Decrease/ (increase) in trade receivables

(Increase)/ decrease in other non-current assets
Decrease/ (increase) in other current financial assets
Decrease in other current assets

Decrease/ (increase) in non-current loans

Decrease/ (increase) in current loans

(Increase) in inventories

Increase in non-current provisions

Increase/ (decrease) in current provisions

(Decrease)/ increase in other current liabilities
Increase/ (decrease) in trade payables

(Decrease)/ increase in other current financial liabilities
Cash (used in)/ generated from operating activities
Income tax received/ (paid) (net of refund)

Net cash generated from / (used in) operating activities

B. Cash flow from investing activities
Purchase of property, plant and equipment (including capital work-in-progress)
Proceeds on sale of property, plant and equipment
Purchase of investments
Sale of investments
Redemption of investments
Investment in fixed deposits (net of withdrawals)
Interest received
Dividend received
Net cash generated from investing activities

C. Cash flow from financing activities (*)
Repayment of borrowings (non-current)
Payment for lease liabilities
(Repayments of)/ proceeds from borrowings (current)
Finance costs
Net cash used in financing activities

Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents as at the beginning of the year (refer note 13)
Cash and cash equivalents as at the end of the year (refer note 13)

Notes:

Year ended
31 March 2021

Year ended
31 March 2020

1,606.74 1,155.83
1,438.70 1,572.12
(2.18) (91.50)
0.77 1.48
1,398.43 1,957.57
(1,072.39) (1,218.28)
27.49 122.53
(122.53) -
(39.30) (23.83)
3,235.73 3,475.92
3,071.19 (2.049.23)
(22.51) 32.54
1,945.20 (1,946.22)
109.20 116.48
0.85 (5.79)
0.13 (1.11)
(975.25) (900.60)
11.36 465
0.20 (2.43)
(55.05) 57.78
326.96 (151.56)
(61.86) 15.03
7,586.15 (1,354.54)
64.95 (216.40)
7,651.10 {1,570.94)
(211.41) (731.21)
0.01 1.41
(1,749.91) (18,150.00)
1,752.09 18,241.50
3,000.00 3,000.00
(35.36) (4.95)
24.09 8.62
1,072.39 1,218.28
3,851.90 3,583.65
(8,927.06) (7,632.06)
(14.99) (13.18)
(1,280.31) 3,021.58
(1,228.96) (1,786.09)
{11,451.32) (6,409.75)
51.68 (4,397.04)
1,580.93 5,077.97
1,632.61 1,580.93

The Statement of Cash Flows has been prepared under the indirect method as given in the India Accounting Standard (Ind AS 7) on the

Statement of Cash Flows.
(*) Refer Note 19 for reconciliation of liabilities arising from financing activities.

Notes 1 to 46 form an integral part of these financial statements.

This is the Statement of Cash Flow referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

Al

Anamitra Das
Partner [/
Membership No.: 062191  * |

Place: Gurugram
Date: 01 June 2021

Subrata Talukdar
Director
DIN: 01794978
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Amit Dev
Chief Financial Officer

Place: Kolkata
Date: 01 June 2021
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Subhasis Mitra
Director
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1

(a)

(b)

(d)

Corporate information

Crescent Power Limited ("the Company") is a limited Company incorporated and domiciled in India. Its registered office is
located at 6 Church Lane, 1st floor, Kolkata -700001, India.

The Company is engaged primarily in the business of power generation, having its thermal power plant in the State of West
Bengal and solar power plant in the State of Tamil Nadu. The Company is also engaged in providing contracting services.

Basis of preparation of financial statements

Statement of compliance

These financial statements have been prepared to comply in all material aspects with indian Accounting Standards (“Ind AS")
notified under the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016 notified under Section 133 of the Companies Act, 2013 and other provisions of the Companies Act,
2013 to the extent applicable.

The financial statements are presented in Indian rupees rounded off to nearest lacs.

The financial statements are approved for issue by the Board of Directors in its meeting held on 01 June 2021.

Basis of accounting

The financial statements have been prepared on the historical cost convention and on accrual basis except for the following:
(a) certain financial assets and liabilities

(b) defined benefit plans - plan assets measured at fair value

Use of estimates

The preparation of financial statements is in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic
basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and in any future
periods affected.

Critical accounting estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below:

a. Income taxes

The Company’s tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits for the purpose of
paying advance tax, determining the provision for income taxes, including amount expected to be paid/recovered for uncertain
tax positions.

b. Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of
periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of Company's assets are determined by the management at the time
the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in technical
or commercial obsolescence arising from changes or improvements in production or from a change in market demand of the
product or service output of the asset.

c. Defined benefit obligation:

The costs of post-employment benefits are charged to the Statement of profit and loss in accordance with Ind AS 19 ‘Employee
benefits' over the pericd during which benefit is derived from the employees’ services. The costs are assessed on the basis of
assumptions selected by the management. These assumptions include salary escalation rate, discount rates, expected rate of
return on assets and mortality rates. The same is disclosed in Note 31, ‘Employee benefits’.

d. Fair value measurement of Financial Instruments

When the fair values of financials assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques, including the discounted cash flow
model, which involve various judgements and assumptions.

Current/non-current classification

The Company presents all its assets and liabilities in the balance sheet based on current or non-current classification. Assets
and liabilities are classified as current or non-current as per the Company's normal operating cycle and other criteria as set out
in the Division Il of Schedule Ill to the Act. Based on the nature of products and the time between acquisition of assets for
processing and their realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months
for the purpose of current or non-current classification of assets and liabilities. Deferred tax assets and liabilities are classified
as non-current assets and non-current liabilities, as the case may be.
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(it)

(b)

(c)

(d)

M

(i)

(e)

Significant accounting policies and key accounting estimates and judgements

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or equity of another
entity.

Financial asset

Initial measurement

All financial assets are recognized initially at fair value. Transaction costs that are attributable to the acquisition of the financial
asset (other than financial assets recorded at fair value through profit or loss) are included in the fair value of the financial
assets. Purchase or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trade) are recognized on trade date. Financials assets of the Company include
investments in equity shares , preference shares of body corporate , trade and other receivables, loans and advances to
employees etc.

Classification and subsequent measurement

For the purpose of subsequent measurement, financial assets of the Company are classified in the following categories:
(1) financial assets measured at amortised cost;

(2) financial assets measured at fair value through other comprehensive income;

(3) financial assets measured at fair value through profit and loss.

The classification of financial assets depends on the objective of the business model. Management determines the
classification of its financial assets at initial recognition.

Financial instruments measured at amortised cost:

A financial instrument is measured at amortised cost if both the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured
at amortised cost using the effective interest rate (EIR) method. amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance
income in the profit or loss. The losses arising from impairment are recognized in the profit or loss. This category generally
applies to trade and other receivables, bank deposits, security deposits, cash and cash equivalents, employee and other
advances.

Investments

Equity instruments

Equity investments in scope of Ind AS 109 are measured at fair value. At initial recognition, the Company make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. If the Company decides to classify an
equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI.

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortised cost using the effective interest
rate method, less provision for impairment (if any). The amount also inciudes unbilled revenue, if any, for which goods have
been sold and services have been rendered to the customer but not yet billed as at year end.

Financial liability

Initial measurement

All financial liabilities are recognized initially at fair value net of directly attributable transaction costs. The Company's financial
liabilities include loans and borrowings, trade and other payables etc.

Classification and subsequent measurement

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following categories:
(1) financial liabilities measured at amortised cost

(2) financial liabilities measured at fair value through profit and loss

Loans and borrowings

Loans and borrowings are initially recognized at fair value net of transaction costs incurred. Subsequently, these are measured
at amortised cost using the effective interest rate ('EIR') method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance costs in the statement of profit and loss.
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(i)

(ii)

(iii)

(iv)

(h}

Trade and other payables

These amount represent liabilities for goods and services provided to the Company at the end of the financial year which are
unpaid. Trade and other payables are presented as current liabilities uniess payment is not due within 12 months after the
reporting period. They are recognized initially at their fair value and subsequently measured at amortised cost using the EIR
model.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation/ amortization and accumulated
impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the location and condition
necessary for its intended use. Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment. These are included in profit
or loss. The residual values, useful lives and methods of depreciation are reviewed at each financial year end and adjusted
prospectively.

Depreciation

Depreciation on items of plant, property and equipment is provided on straight line method based on the useful life as
prescribed under Schedule Il of the Companies Act, 2013. Useful life for plant and machinery used for solar power ptant at
Tamil Nadu is taken at 25 years, based on the period of Power Purchase Agreement (PPA) with Tamil Nadu Generation and
Distribution Corporation Limited (TANGEDCO).Building constructed over leasehold land are depreciated based on the useful
life specified in Schedule Il or the lease tenure, whichever is lower.

Depreciation on parts of assets whose cost is significant to the total cost of such assets and have useful life different from the
useful life of the remaining asset (as per technical advice) has been determined separately. Useful life of the property, plant and
equipment is as follows.

Particulars Useful Life of Assets
Buildings 03 - 60 years

Plant and equipment 10 - 40 years
Furniture and fixtures 10 years

Vehicles 08 years

Office equipment 05 years

Subsequent costs

Subsequent expenditure including cost of major overhaul and inspection is recognized as an increase in the carrying
amount of the asset when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The cost of replacing part of an item of property, plant and equipment is
recognized in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The carrying amount of any component recognized as a separated
component is derecognized when replaced. All other repairs and maintenance are recognized in profit or loss as incurred.

Spare parts

Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property, plant and equipment
are capitalised and depreciated on straight line method on prorate basis at the rates specified therein. Other spare parts are
carried as inventory and recognised in the income statement on consumption.

Capital work in progress
Capital work in progress is stated at cost net of accumulated impairment losses, if any.

Leases

Company as a lessor:

Lessor accounting under Ind AS 116 is substantially unchanged under Ind AS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 did not have an impact for
leases where the Company is the lessor, except for recording the lease rent on systematic basis or straightline basis as against
ind AS 17 wherein, there was an exemption for not providing straightlining in case the escalations are in line with inflation.
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(i}

(k)
(i)

Company as a lessee:

The Company adopted Ind AS 116 using the modified retrospective method of adoption with the date of initial application of 01
April, 2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying the
standard recognised at the date of initial application. The Company elected to use the transition practical expedient allowing the
standard to be applied only to contracts that were previously identified as leases applying Ind AS 17 at the date of initial
application. The Company also elected to use the recognition exemptions for lease contracts that, at the commencement date,
have a lease term of 12 months or less and do not contain a purchase option (‘short-term leases’), and lease contracts for
which the underlying asset is of low value (‘low-value assets').

The Company has lease contract for office space. Before the adoption of Ind AS 116, the Company classified each of its leases
(as lessee) at the inception date as an operating lease.

Lease payments were apportioned between interest (recognised as finance costs) and reduction of the lease liability. In an
operating lease, the leased property was not capitalised and the lease payments were recognised as rent expense in profit or
loss on a straight-line basis, (no straightlining was done in case escalations were considered to be in line with expected general
inflation), over the lease term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and other
payables, respectively.

Upon adoption of Ind AS 116, the Company applied a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The standard provides specific transition requirements and practical
expedients, which has been applied by the Company.

Leases previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases,
except for short-term leases and leases of low-value assets. The right-of-use assets for most leases are recognised based on
the carrying amount as if the standard had always been applied, apart from the use of incremental borrowing rate at the date of
initial application. The right-of-use assets were recognised based on the amount equal to the lease liabilities, adjusted for any
related prepaid and accrued lease payments previously recognised. Lease liabilities were recognised based on the present
value of the remaining lease payments, discounted using the incremental borrowing rate at the date of initial application.

The Company has applied the available practical expedients wherein it:

+ Used a single discount rate to a portfolio of leases with reasonably similar characteristics.

» Relied on its assessment of whether leases are onerous immediately before the date of initial application.

» Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of initial application.

« Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.
» Used hindsight in determining the lease term where the contract contains options to extend or terminate the lease.

Inventory

Inventories of stores and spares and fuel are valued at lower of cost and net realizable value. Cost is calculated on weighted
average basis and comprises expenditure incurred in the normal course of business in bringing such inventories to their
location and condition. Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale. Obsolete, slow moving and defective inventories are
identified at the time of physical verification of inventories and where necessary adjustment is made for such items.

Impairment

Financial assets

In accordance with Ind AS 108, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on trade receivables (if any).

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the statement of
profit and loss. Lifetime ECLs are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12 month ECL is a portion of the lifetime ECL which results from default events that are possible within
12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the entity expects to receive(i.e. all shortfalls), discounted at the original EIR. ECL impairment loss
allowance (or reversal) recognized during the period is recognized as income/expense in the statement of profit and loss. As a
practical expedient the Company uses a provision matrix to determine the impairment loss on its trade receivables. The
provision matrix is based on historically observed default rates and is adjusted for forward looking estimates. At every reporting
date, the historically observed default rates are updated and changes in forward looking estimates are analyzed.
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Non-financial assets

The Company assesses at each reporting date whether there is any objective evidence that a non financial asset or a group of
non financial assets is impaired. If any such indication exists, the Company estimates the amount of impairment loss. An
impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. Losses are
recognized in profit or loss and reflected in an allowance account. When the Company considers that there are no realistic
prospects of recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the impairment was recognized, then the
previously recognized impairment loss is reversed through profit or loss.

Taxes

Income tax expense comprises current and deferred tax. Current tax expense is recognized in profit or loss except to the extent
that it relates to items recognized directly in other comprehensive income or equity, in which case it is recognized in other
comprehensive income or equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at
the reporting date, and any adjustment to tax payable in respect of previous years. Current income taxes are recognized under
“income tax payable” net of payments on account, or under “tax receivables” where there is a credit balance.

Deferred tax is recognized using the balance sheet method, providing for temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured
at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been
enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally
enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on
the same taxable entity, or on different tax entities, but they intend to settie current tax liabilities and assets on a net basis or
their tax assets and liabilities will be realized simultaneously.

Deferred tax is recognized in profit or loss except to the extent that it relates to items recognized directly in other
comprehensive income or equity, in which case it is recognized in other comprehensive income or equity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against which the
temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that
it is no longer probable that the related tax benefit will be realized.

Employee benefits

The Company participates in various employee benefit plans. Post-employment benefits are classified as either defined
contribution plans or defined benefit plans. Under a defined contribution plan, the Company's only obligation is to pay a fixed
amount with no obligation to pay further contributions if the fund does not hold sufficient assets to pay all employee benefits.
The related actuarial and investment risks fall on the employee. The expenditure for defined contribution plans is recognized as
expense during the period when the employee provides service. Under a defined benefit plan, it is the Company's obligation to
provide agreed benefits to the employees. The related actuarial and investment risks fall on the Company.

Contribution to Provident fund and Contributory pension fund are accounted for on accrual basis. The Company operates
defined contribution schemes for Provident and Pension Fund. Contributions to these funds are made regularly to
government authorities and are recognized in the financial statements on accrual basis.

Actuarial gains or losses are recognized in other comprehensive income. Further, the profit or loss does not include an
expected return on plan assets. Instead net interest recognized in profit or loss is calculated by applying the discount rate used
to measure the defined benefit obligation to the net defined benefit liability or asset. The actual return on the plan assets
above or below the discount rate is recognized as part of re-measurement of net defined liability or asset through other
comprehensive income.

Measurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on
the net defined benefit liability) are not reclassified to profit or loss in subsequent periods.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of economic benefits will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events not wholly within the control of the Company. Where it is not
probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Contingent liabilities are
disclosed on the basis of judgment of the management/independent experts. These are reviewed at each balance sheet date
and are adjusted to reflect the current management estimate.
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Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with a maturity of
three months or less, which are subject to an insignificant risk of changes in value. For the purposes of the cash flow statement,
cash and cash equivalents include cash on hand, in banks and demand deposits with banks, net of outstanding bank overdrafts
that are repayable on demand, book overdraft and are considered part of the Company's cash management system.

Revenue recognition

A customer of the Company is a party that has contracted with the Company to obtain goods or services that are an output of
the Company’s ordinary activities in exchange for consideration. The core principle of recognizing revenue from contracts with
customers is that the Company recognizes revenue to depict the transfer of promised goods and services to customers in an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

At contract inception, the Company assesses the goods or services promised in a contract with a customer to identify as a
performance obligation each promise to transfer to the customer either a good or service (or a bundle of goods or services) that
is distinct; or a series of distinct goods or services that are substantially the same and that have the same pattern of transfer to
the customer.

The Company considers the terms of the contract and its customary business practices to determine the transaction price. The
transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring
promised goods or services to a customer, excluding amounts collected on behalf of third parties (for example, indirect taxes).
The consideration promised in a contract with a customer may include fixed amounts, variable amounts, or both.

If there is variable consideration, the Company includes in the transaction price some or all of that amount of estimated variable
consideration only to the extent that it is highly probable that a significant reversal in the amount of cumulative revenue
recognised will not occur when the uncertainty associated with the variable consideration is subsequently resolved.

In determining the transaction price, the Company adjusts the promised amount of consideration for the effects of the time
value of money if the timing of payments agreed to by the parties to the contract (either explicitly or implicitly) provides the
customer or the Group with a significant benefit of financing the transfer of goods or services to the customer.

To determine the transaction price for contracts in which a customer promises consideration in a form other than cash, the
Company measures the non-cash consideration (or promise of non-cash consideration) at fair value.

The transaction price is allocated by the Company to each performance obligation {or distinct good or service) in an amount
that depicts the amount of consideration to which it expects to be entitled in exchange for transferring the promised goods or
services to the customer.

For each performance obligation identified, the Company determines at contract inception whether it satisfies the performance
obligation over time or satisfies the performance obligation at a point in time. If an entity does not satisfy a performance
obligation over time, the performance obligation is satisfied at a point in time

The Company recognises revenue when (or as) it satisfies a performance obligation by transferring a promised good or service
(i.e. an asset) to a customer. An asset is transferred when (or as) the customer obtains control of that asset.

For each performance obligation satisfied over time, the Company recognises revenue over time by measuring the progress
towards complete satisfaction of that performance obligation. The progress towards complete satisfaction is measured using
appropriate methods which include input and output methods.

Once the recognition criteria is met, revenue is measured at the amount of the transaction price (which excludes estimates of
variable consideration that are constrained) that is allocated to that performance obligation.

The Company recognises as an asset the incremental costs of obtaining a contract with a customer if it expects to recover
those costs. However, as a practical expedient, the incremental costs of obtaining a contract are recognized as an expense
when incurred if the amortisation period of the asset otherwise would have been one year or less.

The costs to fulfill a contract are recognized as an asset if the costs relate directly to a contract or to an anticipated contract that
the Company can specifically identify; the costs generate or enhance resources of the Company that will be used in satisfying
performance obligations in the future; and the costs are expected to be recovered.

The asset recognized for costs to obtain a contract and costs to fulfill a contract is amortised on a systematic basis that is
consistent with transfer to the customer of the goods or services to which the asset relates.

When either party to a contract has performed, an entity shall present the contract in the balance sheet as a contract asset or a
contract liability, depending on the relationship between the entity's performance and the customer’s payment. An entity shall
present any unconditional rights to consideration separately as a receivable.
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Other income

interest income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability.

Borrowing cost

Borrowing costs that are directly attributable to the acquisition, construction or erection of qualifying assets are capitalized as
part of cost of such asset until such time that the assets are substantially ready for their intended use. Qualifying assets are
assets which take a substantial period of time to get ready for their intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing costs incurred are
capitalized. When Company borrows funds generally and uses them for the purpose of obtaining a qualifying asset, the
capitalization of the borrowing costs is computed based on the weighted average cost of general borrowing that are outstanding
during the period and used for the acquisition of the qualifying asset.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for their
intended uses are complete. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing costs include exchange differences arising from foreign currency borrowings to the extent that
they are regarded as an adjustment to interest costs.

All other borrowing costs are recognized as an expense in the year in which they are incurred.

Earnings per equity share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the
weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares that would
be issued on conversion of all the dilutive potential equity shares into equity shares.

Segment reporting
Operating segments are reported in @ manner consistent with the internal reporting provided to the chief operating decision
maker.

Foreign currency transactions

Transactions in foreign currency are recognized at the prevailing exchange rates on the transaction dates. Monetary assets and
liabilities related to foreign currency transactions remaining unsettled at the year-end are translated at year-end exchange rates.
Gains and losses on settiement or on year-end translations are recognized in the Statement of Profit and Loss.

Business combination

Business combination is accounted for using the pooling of interest method whereby the assets and liabilities of the combining
entities / business are reflected at their carrying value and necessary adjustments, if any, have been given effect to as per the
scheme approved by National Company Law Tribunal.

Events occurring after the balance sheet date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting
period, the impact of such events is adjusted within the financial statements. Otherwise, events after the balance sheet date of
material size or nature are only disclosed.
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Crescent Power Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in Z lacs, unless otherwise stated)

10

11

12

Non-current investments

Investment in equity instruments
Unquoted (Refer Note 41)
(At fair value through other comprehensive income)

9,750 (31 March 2020 - 9,750) equity shares of Integrated Coal Mining Limited of 10 each fully
paid-up

Investment in preference shares
Unquoted
(At fair value through other comprehensive income)

96,880,000 (31 March 2020 - 126,880,000 ) 9% non-cumulative preference shares of
integrated Coal Mining Limited of 10 each fully paid-up

Aggregate amount of quoted investments and market value thereof
Aggregate amount of unquoted investments
Aggregate amount of impairment in value of investments

Non-current loans

(Unsecured, considered good)
Loan to employees

Other non-current financial assets

Deposits with maturity for more than 12 months
Security deposit

Other non-current assets

Surplus in defined benefit plan (Refer Note 31)
Capital advances
Prepaid expenses

Non-current tax assets (net)
Advance tax, net (Refer note 35)

Inventories
(valued at lower of cost and net realizable value)

Fuel
Stores and spares

Trade receivables

Trade receivables considered good - unsecured (*)
Trade receivables - credit impaired
Less: Allowances for credit losses

Note:

As at

31 March 31 March
2021 2020
1,652.28 1,656.60
9,688.00 12,688.00
11,240.28 14,344.60
11,240.28 14,344.60
10.02 10.87
10.02 10.87
122.85 87.49
7.68 7.68
130.53 95.17
12.59 413
21.45 3.23

14.05 -
48.09 7.36
300.13 612.63
300.13 612.63
1,855.74 921.07
856.91 816.33

2.712.65

1.737.40

1,473.11 4,449.26
27.49 122.53
27.49 122.53

1.473.11 4,449.26

(*) Includes a sum of ¥ 325.72 lacs as on 31 March 2021 (31 March 2020 — ¥ 105.38 lacs) claimed by the Company as per the terms
of the Power Purchase Agreement (PPA) dated 12 September 2014 from Tamil Nadu Generation and Distribution Corporation
Limited (TANGEDCO). The amount has been disputed for payment by the Tamil Nadu Generation and Distribution Corporation
Limited (TANGEDCO). However, based on the terms of the PPA and representation made by the Company against such dispute,
and based on legal opinion obtained, the Company considers the said amount as realisable. Hence no provision on account of

the same has been made in the books.
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o

14

15

16

As at
31 March 31 March
2021 2020
Cash and cash equivalents
Balances with banks
- In current accounts (*) 428.34 354.23
- Bank deposits with original maturity of upto 3 months 1,202.62 -
Cheques in hand - 1,218.28
Cash on hand 1.65 8.42
Cash and cash equivalents (as per statement of cash flows) 1,632.61 1,580.93
Note:
Bank balances in current accounts are hypothecated as security against the borrowings (Refer Note 19)
Current loans
(Unsecured, considered good)
Loan to employees 4.50 4.63
4.50 4.63
Other current financial assets
(Unsecured, considered good)
Other recoverable 6.47 1,951.67
6.47 1,951.67
Other current assets
Advance to suppliers 18.36 11.02
Other advances 87.41 74.93
Balances with government authorities 1,556.92 1,685.94
1,662.69 1,771.89
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17 (a) Equity share capital

As at
31 March 31 March
2021 2020
Authorised
83,000,000 equity shares of ¥10 each 8,300 8,300
Issued, subscribed and paid-up
60,000,000 equity shares of 210 each 6,000 6,000
6,000 6,000
(b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period are as given
below:
31 March 2021 31 March 2020
No. of shares Amount No. of shares Amount
Number of shares outstanding at the beginning of the year 6,00,00,000 6,000.00 6,00,00,000 6,000.00
Add : Issued during the year - - - -
Number of shares outstanding at the end of the year 6,00,00,000 6,000.00 6.00.00,000 6.000.00

(c) No additional shares were allotted as fully paid up by way of bonus shares or pursuant to contract without payment being received in
cash during the last five years. Further, none of the shares were bought back by the Company during the last five years.

(d) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of ¥10 per share. Each shareholder is eligible for one vote per
share held. No dividend has been declared for distribution to the Company's shareholders since inception. In the event of liquidation of
the Company, the holders of equity shares are eligible to receive the remaining assets of the Company after distribution of all the
preferential amounts, in proportion to their shareholding.

31 March 2021 31 March 2020
Number of % Number of %
shares shares
(e) Shares of the company held by holding/ ultimate holding
CESC Limited (Holding Company) 4,07,00,000 67.83% 4,07,00,000 67.83%
(f) Details of shareholders holding more than 5% shares in the
Company
CESC Limited (Holding Company) 4,07,00,000 67.83% 4,07,00,000 67.83%
Integrated Coal Mining Limited 1,93,00,000 32.17% 1,93,00,000 32.17%

(This space has been intentionally left blank.)
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As at
31 March 31 March
18 Other equity 2021 2020
Retained earnings 20,810.55 19,490.01
Other comprehensive income 1,089.55 1,173.49
21.910.10 20,663.50

Nature and purpose of reserves:

Retained earnings

Retained earnings are the profits that the Company has earned till date, less any transfer to general reserves, dividends and other
distributions made to the shareholders.

Other comprehensive income

Other items of other comprehensive income consists of re-measurements of net defined benefit plans during the year, and changes in fair
value of equity instrument through OCI.

As at
31 March 31 March
19 Non-current borrowings 2021 2020
Term loans (Secured)
Term loans (refer notes below)

From banks 5,585.76 14,512.81
Less: Unamortised front end fees 40.53 183.60
Less: Current maturity of non-current borrowings (Refer note 25) 667.99 1,623.97

4,877.24 12,705.24

Lease liability 66.74 75.96
Less: Current maturities of lease liability (Refer note 25) 9.61 8.63
57.13 67.33

Total 4,934.37 12,772.57

(a)

(b)
()

Nature of security:

¥ 5,585.76 lacs (31 March 2020 - % 6,262.82 lacs) is secured by an exclusive charge by way of mortgage/hypothecation in respect of the
fixed assets including its land, building, construction thereon where exist, plant and machinery etc. and by way of hypothecation of current
assets including book debts, receivables, project related accounts, revenues of whatsoever nature and wherever arising (present and
future) with respect to the 15MW Solar Power Project at Ramanathapuram, Tamil Nadu.

Repayment terms and rate of interest:

Term loan amounting to ¥ 5,585.76 lacs (31 March 2020: 2 6,262.82 lacs) is repayable in 49 quarterly instalments amounting to ¥ 169.27
lacs each commencing from 1 June 2017. There are 33 quarterly instalments remaining as on 31 March 2021. It carries an interest rate
of base rate plus 1.05% p.a.

Reconciliation of liabilities arising from financing activities
The changes in the Company’s liabilities arising from financing activities can be classified as follows:

As at
31 March 31 March
2021 2020
Non-current borrowings:

- Opening balance 14,329.21 21,815.60
- Repayments made during the year (8,927.06) (7,632.06)
- Change on account of fair value measurement 143.08 145.67

Total liabilities from financing activities 5,5645.23 14,329.21

(This space has been intentionally left blank.)
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21

22

23

24

(a)
(b)

(c)

(d)
(e)

25

26

27

As at
31 March 31 March
2021 2020
Other financial liabilities
Security deposit against contracting service 253.92 230.83
253.92 230.83
Non-current provisions
Provision for employee benefits (Refer note 31)
- Compensated absences 166.87 149.39
166.87 149.39
Other non-current liabilities
Deferred revenue 11.42 26.63
11.42 26.63
Current borrowings
(Secured)
Loans repayable on demand
- Bank overdraft facilities 1,741.27 3,021.58
1,741.27 3,021.58

Nature of security: Secured by pari-passu charge on movable and immovable fixed assets , current assets of the Company and charge
over escrow account for routing of cash flows pertaining to 40 MW AFBC Thermal Power Project of the Company at Asansol, West
Bengal. It carries an average interest rate of 9.02% p.a.

Trade payables

Total outstanding dues of micro, small and medium enterprises (refer details below) 57.95 153.30
Total outstanding dues of creditors other than micro, small and medium enterprises 3.237.60 2,815.29
3,295.55 2 968.59

The dues to micro, small and medium enterprises as required under the Micro, Small and Medium Enterprises Development Act, 2006
are given below:

As at As at

31 March 31 March

2021 2020

the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any 57.95 153.30

supplier at the end of each accounting year,;

the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium - -
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made to the

supplier beyond the appointed day during each accounting year;

the amount of interest due and payable for the period of delay in making payment (which has been paid 2.33 2.04
but beyond the appointed day during the year) but without adding the interest specified under the Micro,

Small and Medium Enterprises Development Act, 2006;

the amount of interest accrued and remaining unpaid at the end of each accounting year; and 2.33 2.04
the amount of further interest remaining due and payable even in the succeeding years, until such date

when the interest dues above are actually paid to the small enterprise, for the purpose of disallowance

of a deductible expenditure under section 23 of the Micro, Small and Medium Enterprises Development - -
Act, 2006.

As at
31 March 31 March
2021 2020
Other current financial liabilities
Current maturities of non-current borrowings (Refer note 19) 667.99 1,623.97
Current maturities of lease liability (Refer note 19) 9.61 8.63
Interest accrued but not due on borrowings 1.27 3.73
Creditors for capital goods 2.65 36.39
Dues to employees 30.69 23.45
Other non-trade creditors 150.20 219.31
862.41 1,915.48
Other current liabilities
Statutory dues payable 48.49 103.54
Deferred revenue ——— 15.21 15.21
ZCHANDIgS 63.70 118.75
Current provisions - ; ' '
Provision for employee benefits (Refer note 31) [~ [ .
- Compensated absences [ | | 1.25 1.05
\Z 1.25 1.05

(This space has been intentionally left blank.)
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28

29

30

Revenue from operations

Sale of products

Sale of electricity

Sale of services
Contracting service

Other operating revenues
Sale of scrap

Other income

Interest income

Bank deposits

Other non-operating income

Dividend income

Net gain arising on sale of financial assets measured at FVTPL
Unwinding of discount on loans/deposits measured at fair value
Insurance claim

Allowance for doubtful debts written back

Other miscellaneous income

Cost of fuel consumed

Consumption of coal
Consumption of oil

(This space has been left intentionally blank)

Year ended
31 March 31 March
2021 2020
10,919.35 9,577.52
1,351.65 1,320.73
0.22 25.58

—12.271.22 ___ 10,923.83

24.09 8.62
1,072.39 1,218.28
218 91.50
16.21 15.21
- 1,945.55
122.53 -
56.39 11.74
1,292.79 3.290.90
3,793.28 2,237.41
10.88 33.72
3.804.16 2,.271.13
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(a)

(b)

Year ended
31 March 31 March
2021 2020
Employee benefits expense
Salaries, wages and bonus 948.76 982.38
Contribution to provident and other funds 67.09 59.27
Staff welfare expenses 62.67 78.67
1,078.52 1,120.32

Note: The Company has three post employment benefit plans for its eligible employees, namely gratuity, provident and pension fund with
the State Administered Fund and leave encashment which is unfunded.

Defined benefit plan

Gratuity

The Company operates a gratuity plan wherein the eligible employees are entitled to the benefit equivalent to 15 days salary last drawn for
each completed year of service. Such benefit is payable on retirement or on termination of service, whichever is earlier. The Company also
makes annual contribution to independent trust, who in turn, invests in the Employee Group Gratuity scheme of eligible agency for
qualifying employees. Provision of gratuity liability in the books of accounts of the company is made on the basis of actuarial valuation
subject to the provision of applicable accounting standard.

Compensated absences
Privilege leave balances can be accumulated by eligible employees upto a maximum of 180 days and can be encashed at the time of
separation. Liability for leave encashment is provided for based on actuarial valuation carried out annually at the year end.

The results of the actuarial study for the obligation for employee benefits as computed by the actuary are shown below:

31 March 2021 31 March 2020
Gratuity Leave Gratuity Leave

(Funded) (Unfunded) {Funded) (Unfunded)
Principal actuarial assumptions
Discount rate per annum 6.80% 6.80% 6.62% 6.62%
Range of compensation increase 5.00% 5.00% 5.00% 5.00%
Early retirement and disability
40-57 years 1.80% 1.80% 1.80% 1.80%
55-57 years 2.20% 2.20% 2.20% 2.20%
Mortality rate Indian assured lives maturity Indian assured lives maturity

(2012-14) ultimate (2012-14) ultimate

Average past service of employees (years) 10.49 - 9.49 -
Attrition rate:
Age - upto 40 years 4.20% 4.20% 4.20% 4.20%
Age - above 40 years - - - -
Expected rate of return on plan assets 7.71% - 7.71% -
Plan duration 11.69 12.20 12.77 13.17
Components of statement of income statement charge
Current service cost 16.97 4.95 15.52 6.15
Interest cost (1.28) 9.96 (4.18) 7.79
Actuarial (gains)/ losses - 2.77 - 35.66
Total charged to statement of profit or loss 15.69 17.68 11.34 49.60
Movements in net liability/(asset)
Defined benefit obligation at the beginning of the year (4.12) 150.44 (36.67) 104.65
Employer contributions (30.28) - (22.36) -
Benefits paid - - - (3.81)
Total expense recognised in the statement of profit or loss 15.69 17.68 11.34 49.60
Total amount recognised in OCI 6.12 - 43.57 -
Defined benefit obligation / (asset) at the end of the year (12.59) 168.12 (4.12) 150.44
Change in fair value of plan assets
Fair value of plan assets at the beginning of the year 164.86 - 140.28 -
Interest on plan assets 11.92 - 11.76 -
Contributions made 30.28 - 22.36 -
Benefits paid - - (7.34) -
Actuarial (loss)/gain on plan assets (0.81) - (2.20) -
Fair value of plan assets at the end of the year 206.25 - 164.86 -

Net defined benefit asset/(liability)
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(c)

(d)

(e

Employee benefits expense (cont'd)
Reconciliation of benefit obligations

Obligation at the start of the year

Current service cost

interest cost

Actuarial (gains) / losses from financial assumptions

Actuarial (gains) / losses from demographic assumptions

Actuarial (gains) / losses from experience adjustments
Benefits paid directly by the Company
Defined benefits obligations at the end of the year

Re-measurements of defined benefit plans

Actuarial gain/(loss) due to changes in financial assumptions
Actuarial gain/(loss) on account of experience adjustments
Actuarial (gains) / losses from demographic assumptions

Return on plan assets (excluding interest income)
Total actuarial gain/(loss) recognised in OCI

Sensitivity analysis of significant assumptions

160.74 150.43 103.61 104.65
16.97 4.95 15.52 6.15
10.64 9.96 7.58 7.78
(3.52) (3.18) 15.74 15.14

- - (0.07) (0.07)
8.83 5.95 25.70 20.59
- - (7.34) (3.81)

193.66 168.11 160.74 150.43

31 March 2021 31 March 2020
Gratuity Leave Gratuity Leave
3.52 - (15.74) -
(8.83) - (25.70) -

- - 0.07 -
(0.81) - (2.20) -
(6.12) - (43.57) -

The following table present a sensitivity analysis to one of the relevant actuarial assumption, holding other assumptions constant, showing
how the defined benefit obligation would have been affected by changes in the relevant actuarial assumptions that were reasonably

possible at the reporting date.

Discount rate
Increase by 1.00 %
Decrease by 1.00 %

Salary increase
Increase by 1.00 %
Decrease by 1.00 %

Withdrawal rate
Increase by 50.00 %
Decrease by 50.00 %
Mortality rate
Increase by 10.00 %
Decrease by 10.00 %

Experience adjustments

Defined benefit obligation

Fair value of plan assets

(Surplus)/deficit in plan assets

Gain/(loss) on experience adjustment on plan liabilities
Loss on experience adjustments on plan assets

175.78
214.54

214.71
175.34

194.04

193.29

193.76
193.58

151.99
187.05

187.20
151.59

168.48

167.76

168.21
168.04

144.30 134.62
180.07 169.10
180.19 169.22
143.91 134.25
161.07 150.77
160.42 150.10
160.82 150.51
160.67 150.36
Gratuity (funded)
Year ended
31 March 31 March
2021 2020
193.66 160.74
206.25 164.86
(12.59) (4.12)
(5.31) (41.44)
(0.81) (2.20)

The estimates of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other

relevant factors.
Expected benefits payment in case of gratuity

0-1 year

2-5 years

6-10 years

More than 10 years

1.48
81.09
55.54

301.22

1.16
37.55
78.36

266.27
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31 Employee benefits expense (cont'd)

Details of plan assets

The Company makes annual contribution to the Employees Group Gratuity Scheme of Life Insurance Corporation of India (LICI) for eligible
employees. Liability at the year-end for gratuity and leave encashment has been determined on the basis of actuarial valuation carried out
by an independent actuary, based on the method prescribed in the Indian Accounting Standard 19.

Defined contribution plan

The Company makes contributions for provident fund towards defined contribution retirement benefit plans for eligible employees. Under
the said plans, the Company is required to contribute a specified percentage of the employees’ salaries to fund the benefits. During the
current year the Company has recognized Z 49.30 Lacs (31 March 2020: % 46.04 Lacs) in the Statement of Profit and Loss.

Risk exposure
Credit Risk: If the scheme is insured and fully funded on PUC basis there is a credit risk to the extent the insurer(s) is/ are unable to
discharge their obligations including failure to discharge in timely manner.

Pay-as-you-go Risk: For unfunded schemes financial planning could be difficult as the benefits payable will directly affect the revenue and
this could be widely fluctuating from year to year. Moreover there may be an opportunity cost of better investment returns affecting
adversely the cost of the scheme.

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase in the
ultimate cost of providing the above benefit thereby increasing the value of the liability.

Liquidity Risk: This risk arises from the short term asset and liability cash-flow mismatch thereby causing the company being unable to
pay the benefits as they fall due in the short term. Such a situation could be the result of holding large illiquid assets disregarding the results
of cash-flow projections and cash outgo inflow mismatch. (or it could be due to insufficient assets/cash.)

Future Salary Increase Risk: In case of gratuity & leave the scheme cost is very sensitive to the assumed future salary escalation rates for
all final salary defined benefit Schemes. If actual future salary escalations are higher than that assumed in the valuation actual Scheme
cost and hence the value of the liability will be higher than that estimated.

Demographic Risk: In the valuation of the liability certain demographic (mortality and attrition rates) assumptions are made. The
Company is exposed to this risk to the extent of actual experience eventually being worse compared to the assumptions thereby causing
an increase in the scheme cost.

Regulatory Risk: New Act/Regulations may come up in future which could increase the liability significantly in case of Leave obligation.
Gratuity Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as amended up-to-date). There is a risk of
change in the regulations requiring higher gratuity payments (e.g. raising accrual rate from 15/26 etc.).

(This space has been intentionally left blank.)
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33

34

(a)

(b)

Year ended
31 March 2021 31 March 2020

Finance costs

Interest expense 1,126.21 1,708.66
Other borrowing costs 27222 248.91
1,398.43 1.957.57

Depreciation expense

Depreciation expense 1,438.70 1,572.12
1,438.70 1,672.12
Other expenses
Consumption of stores and spares 356.25 460.60
Cost of electricity charges 166.19 487.00
Coal and ash handling expenses 525.46 556.26
Repairs and maintenance:
- Plant and machinery 455.14 1,0585.71
- Others 289.91 289.69
Insurance 217.91 94.98
Rent (refer note (a) below) 2.18 3.08
Rates and taxes 10.46 15.39
Payment to auditors:
- Statutory audit 12.00 12.00
- For taxation matters 3.00 3.00
- Other services 11.00 11.00
- For reimbursement of expenses (including applicable taxes) 3.45 11.03
Travelling and conveyance 88.72 83.34
Security contracts 208.06 247.34
Professional and contractual services 730.59 743.86
Deviation charges (net) 1.45 108.79
Expenditure towards corporate social responsibility activities (refer note (b) below) 51.00 88.42
Loss on sale of property, plant and equipment 0.77 1.48
Contribution u/s 182 of the Companies Act, 2013 1,000.00 1,600.00
Allowance for doubtful debts 27.49 122.53
Miscellaneous expenses 76.43 142.26
_4,237.46 6,137.76

Operating lease

In accordance with Indian Accounting Standard (Ind AS) 116 "Leases", the Company does not have any non - cancellable operating
lease. Expenditure incurred on account of cancellable lease rentals during the year are recognised in Statement of Profit and Loss
amount to ¥ 2.18 lacs. (31 March 2020 23.08 lacs)

Corporate social responsibility ('CSR') expenses

The company’s obligation towards CSR for the year amounts to ¥ 50.35 lacs ( previous year : ¥ 88.37 lacs). The Board of Directors
have approved to make the company’s CSR contribution towards an ‘Ongoing Project’ as per the notification issued by Ministry of
Corporate Affairs vide notification. No. CG-DL-E-22012021-224640 dated January 22, 2021. Accordingly, the unspent amount of
% 50.50 lacs as at year end, has been subsequently transferred to the Unspent GSR Bank Account, as per the provisions of the Act.”

(This space has been intentionally left blank.)
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35 Income tax and deferred tax

(a) Tax expenses in the Statement of Profit and Loss:

(b)

{c

(d

(e

)

-

~—

Current tax
Deferred tax

Income tax recognised in other comprehensive income:

Remeasurement of post-employment benefit obligations
Fair value of equity instruments through other comprehensive income

Reconciliation of income tax expense and the accounting profit for the year:

Profit before tax

Enacted tax rates (%)

Computed expected tax expense

Add: Disallowance of interest on TDS

Difference between MAT tax and tax as per normal provisions

Impact of income not chargeable to tax

Tax impact on permanent differences

Other adjustments

Total income tax expense as per the Statement of Profit and Loss

Income tax balances

Current tax assets
Opening balance
Add: Current tax payable for the year

Less: Taxes (received)/ paid {net of refunds)
Closing balance

Deferred tax liabilities (net)

Deferred tax liability arising on account of:

Excess of tax depreciation over book depreciation

Financial instruments at fair value through other comprehensive income
Amortisation of transaction cost/income as per EIR model

Deferred tax asset arising on account of:

Items covered under section 43B of the Income Tax Act, 1961
Remeasurement of post-employment benefit obligations
Amortisation of transaction cost/income as per EIR model
Other Items

Total deferred tax liability (net)

Year ended

31 March 2021

31 March 2020

247.55 7.28
34.31 (33.03)
281.86 {25.75)
1.78 12.69
30.38 (2.81)
32.16 9.88
1,606.74 1,155.83
29.12% 29.12%
467.88 336.58
(201.87) (29.91)
- (354.76)
14.66 21.23
1.19 1.1
281,86 (25.75)
612.63 403.51
(247.55) (7.28)
(64.95) 216.40
300,13 612.63
3,684.35 3,630.51
451.75 482.13
- 21.40
4,136.10 4,134.04
48.96 43.81
11.65 10.91
20.26 -
42.97 69.21
123.84 123.93
4.012.26 4,010.11
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Movement in deferred tax liabilities for the year ended 31 March 2021:

As at Statement of Other As at

01 April 2020 Profitor Loss COMPTENeNsIVe oy b rch 2021

Income

Deferred tax liabilities for taxable temporary differences on:
Difference in written down value of property, plant and equipment as per books 3,630.51 53.84 - 3,684.35
and as per Income-tax Act, 1961
Fair value of financial instruments 482.13 - (30.38) 451.75
Amortisation of transaction cost as per EIR model 21.40 (21.40) - -
Total 4,134.04 32.44 (30.38) 4,136.10
Deferred tax assets for deductible temporary differences on:
Expenses allowed on payment basis 43.81 5.15 - 48.96
Remeasurement benefit of defined benefit obligations 10.91 (1.04) 1.78 11.65
Other Items 69.21 (26.24) - 42.97
Amortisation of transaction cost as per EIR model - 20.26 - 20.26
Total 123.93 (1.87) 1.78 123.84
Deferred tax liabilities, net 4,010.11 34.31 (32,16) 4.012.26
Movement in deferred tax liabilities for the year ended 31 March 2020:

As at Statement of Other As at

Comprehensive

01 April 2019 Profit or Loss 31 March 2020

Income
Deferred tax liabilities for taxable temporary differences on:
Difference in written down value of property, plant and equipment as per books 3,672.06 58.45 - 3,630.51
and as per Income-tax Act, 1961
Fair value of financial instruments 479.32 - 2.81 482.13
Amortisation of transaction cost as per EIR model 63.83 (42.43) - 21.40
Total 4,115.21 16.02 2.81 4,134.04
Deferred tax assets for deductible temporary differences on:
Expenses allowed on payment basis 30.47 13.34 - 43.81
Remeasurement benefit of defined benefit obligations 1.43 (3.21) 12.69 10.91
Other Items 30.29 38.92 - 69.21
Total 62.19 49.05 12.69 123.93
Deferred tax liabilities, net 4,053.02 (33.03) (9.88) 4,010.11
Note:

Deferred tax assets and deferred tax liabilities have been offset wherever the Company has a legally enforceable right to set off current tax assets
against current tax liabilities and where the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority.

Earnings per equity share
The calculation of basic earnings per share at 31 March 2021 was based on the profit attributable to equity shareholders of 2 1324.88 lacs (31 March
2020 % 1181.58 lacs) and a weighted average number of equity shares outstanding 6,00,000,00 (31 March 2020: 6,00,000,00), calculated as follows:

Year ended
31 March 2021 31 March 2020

Face value of equity shares (in %) 10 10

Weighted average number of equity shares outstanding 6,00,00,000 6,00,00,000

Profit for the year 1,324.88 1,181.58

Weighted average earnings per share (basic and diluted) (in %) 2.21 1.97
As at

31 March 2021 31 March 2020

Contingent liabilities and commitments "'t, \

Letter of credit * | B 423.53 143.51

Capital commitments (net of capital advance) =\ [ %] 87.90 143.09
511.43 286.60

Segment reporting: — K

Based on the "management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the Company's performance
in a single segment viz. “Electricity Generation”. Accordingly, disclosures relating to business and geographical segments under Ind AS 108 on
Segment Reporting are not relevant to the Company.

(This space has been intentionally left blank.)
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40 Right To Use

Lease liabilities Year ended

31 March 2021 31 March 2020
Balance as on 1 April, 2020 75.96 82.17
Add: Interest expense accrued on lease liabilities 5.77 6.97
Less: Lease liabilities paid (14.99) (13.18)
Closing balance as at 31 March 2021 66.74 75.96
Current 9.61 8.63
Non current 57.13 67.33

The Company has a single lease agreement for the office space for a period of 9 years from a non-related lessor for rental of office spaces. The
lease is reflected on the balance sheet as a right-of-use asset and a lease liability. The Company classifies its right-of-use assets in a consistent
manner to its property, plant and equipment.

Lease deed for office space imposes a restriction that, unless there is a contractual right for the Company to sublease the asset to another party,
the right-of-use asset can only be used by the Company. The asset (office space) is explicitly set out in the contract and forms the subject matter of
the agreement. The lessor does not have a substantive substitution right as the building is an immovable property and the contract specifically
identifies the building address, floor and space included under the arrangement.

Instead of performing an impairment review on the right-of-use assets at the date of initial application, the Company has relied on its historic
assessment as to whether leases were onerous immediately before the date of initial application of Ind AS 116.

On transition to Ind AS 116 the weighted average incremental borrowing rate applied to lease liabilities recognised was 9.25% per annum.

Maturity profile of lease liability
The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Year ended 31 March 2021 0 to 1 year 1 to 5 years > 5 years Total
Lease liabilities 8.74 55.14 2.86 66.74
Following amount has been recognised in statement of profit and loss account: Year ended

31 March 2021 31 March 2020
Depreciation/amortisation on right to use asset 11.57 11.57
Interest on lease liability 577 6.97
Expenses related to low value lease (included under other expenses) 2.18 3.08
Total amount recognised in statement of profit and loss account 19.52 21.62

The Company has several lease contracts that include extension and termination options. Management exercises significant judgement in
determining whether these extension and termination options are reasonably certain to be exercised.
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Financial instruments

(a) Category wise classification of financial instruments

31 March 2021 31 March 2020
Amortised FVTOCI FVTPL Amortised FVTOCI FVTPL
cost cost
Financial assets
Non-current:
Investment in equity instruments - 1,652.28 - - 1,656.60 -
Investment in preference shares 9,688.00 - 12,688.00 -
Loans 10.02 - - 10.87 - -
Other financial assets 130.53 - - 95.17 - -
Current:
Trade receivables 1,473.11 - - 4,449.26 - -
Cash and cash equivalents 1,632.61 - - 1,580.93 - -
Loans 4.50 - - 4.63
Other financial assets 6.47 - - 1,951.67 - -
Total 3,257.24 11.240.28 - 8,092.53 14,344 .60 -
Financial liabilities
Non-current:
Borrowings 4,934.37 - - 12,772.57 - -
Security deposits 253.92 - - 230.83 - -
Current:
Borrowings 1,741.27 - - 3,021.58 - -
Trade payables 3,295.55 - - 2,968.59 - -
Other financial liabilities 862.41 - - 1,915.48 - -
Total 11.087.52 - - 20.909.05 - -

Note: The management assessed that the fair value of cash and cash equivalents, other bank balances, trade receivables and other financial liabilities
approximate the carrying amount largely due to short-term maturity of these instruments. The fair value of the financial assets and liabilities is inciuded at

the amount at which the instrument could be exchanged in a current transaction between willing parties.

b) Fair value hierarchy

42

Financial assets and financial liabilities measured at fair value in the Statement of Profit and Loss are grouped into three Levels of a fair value hierarchy.

The three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial instruments.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly
Level 3: unobservable inputs for the asset or liability

The following table shows the Levels within the hierarchy of financial assets and liabilities measured at fair value on a recurring basis:

As at 31 March 2021 Level 1 Level 2 Level 3 Total
Financial assets:
Investment in equity instruments - - 1,652.28 1,5652.28
Investment in preference shares - - 9,688.00 9,688.00
- 11,240.28 11,240.28
As at 31 March 2020 Level 1 Level 2 Level 3 Total
Financial assets:
Investment in equity instruments - - 1,656.60 1,656.60
Investment in preference shares - - 12,688.00 12,688.00
- - 14,344.60 14,344.60

The above disclosures are presented for investments measured at fair value. Carrying value of cash and cash equivalents, other bank balances, trade

receivables, other current financial assets, trade payables and other current financial liabilities represents the best estimate of fair value.

Information about major customers
Revenues of about 88.99% was generated from two external customers during the year (31 March 2020 - 87.88%).
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43 Financial risk management objective and policies
The Company's principal financial liabilities comprise loans and borrowings in domestic currency, trade payables and other payables. The main
purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets includes loans, trade and other
receivables, cash and short-term deposits that derive directly from its operations.

The Company is exposed to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. This

note presents information about the risks associated with its financial instruments, the Company’s objectives, policies and processes for measuring and
managing risk, and the Company's management of capital.

A. Credit risk
The Company is exposed to credit risk as a result of the risk of counterparties defaulting on their obligations. The Company’s exposure to credit risk
primarily relates to investments, accounts receivable and cash and cash equivalents. The Company monitors and limits its exposure to credit risk on a
continuous basis. The Company’s credit risk associated with accounts receivable is primarily related to electricity bill payments. To manage this the
Company periodically reviews the financial reliability of its customers, taking into account the financial condition, current economic trends and analysis
of historical bad debts and ageing of accounts receivables. The carrying amount of financial assets represents maximum credit risk exposure.

Investments
The Company limits its exposure to credit risk by generally investing in short term liquid securities. The Company does not expect any losses from non-
performance by these counter-parties, and does not have any significant concentration of exposures to specific industry sectors.

Trade receivables
Trade receivables represent the most significant exposure to credit risk and are stated after an allowance for impairment( if any).

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and deposits which are readily convertible to cash. These are subject to insignificant risk of change
in value or credit risk.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

As at
31 March 2021 31 March 2020
Trade and other receivables 1,473.11 4,449.26
Cash and cash equivalents 1,632.61 1,580.93
3,105.72 6,030.19

Since the Company has all of its customers in India, geographically there is no concentration of credit risk. Accordingly, disclosures pertaining to
exposure to credit risk for trade receivables are not required.

Management believes that the unimpaired amounts that are past due by more than 30 days are still collectible in full, based on historical payment
behavior and extensive analysis of customer credit risk.

No significant changes in estimation techniques or assumptions were made during the reporting period.
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43 Financial risk management objective and policies (cont'd)

B.

a)

b)

Liguidity risk

The Company is exposed to liquidity risk related to its ability to fund its obligations as they become due. The Company monitors and manages its
liquidity risk to ensure access to sufficient funds to meet operational and financial requirements. The Company has access to credit facilities and debt
capital markets and monitors cash balances daily. In relation to the Company’s liquidity risk, the Company’s policy is to ensure, as far as possible, that
it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions as they fall due while minimizing finance
costs, without incurring unacceptable losses or risking damage to the Company’s reputation.

Maturities of financial liabilities
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are net of unamortised loan processing
fees and are undiscounted.

As at 31 March 2021 Less than 1-5 years More than Total
1 year 5 years
Non-current borrowings 667.99 2,683.38 2,193.86 5,545.23
Current borrowings 1,741.27 - - 1,741.27
Trade payables 3,295.55 - - 3,295.55
Security deposits - 300.00 - 300.00
Other financial liabilities 184.81 - - 184.81
Total 5,889.62 2,983.38 2,193.86 11,066.86
As at 31 March 2020 Less than 1-5 years More than Total
1 year 5 years
Non-current borrowings 1,623.97 9,838.81 2,866.43 14,329.21
Current borrowings 3,021.58 - - 3,021.58
Trade payables 2,968.59 - - 2,968.59
Security deposits - 300.00 - 300.00
Other financial liabilities 282.88 - - 282.88
Total 7,897.02 10,138.81 2,866.43 20,902.26

Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the Company’s
income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return. The company is not exposed to foreign exchange rate risk.

Price risk
Price risk is the risk that the fair value or future cash flows will fluctuate due to change in market prices. The Company is not exposed to price risk since
the Company has no exposures in short term investments like debt or liquid mutual funds as at the balance sheet date .

Interest rate risk

The Company is exposed to short-term interest rate risk on the net of cash and cash equivalents and borrowings. The Company manages interest rate
risk by monitoring its mix of fixed and floating rate instruments, and taking action as necessary to maintain an appropriate balance. As at 31 March
2021 and 31 March 2020, the Company was exposed to interest rate risk predominately borrowings while most of its remaining obligations were either
non-interest bearing or bear fixed interest rates, and its financial assets were predominately short-term in nature and mostly non-interest bearing.

The exposure of the Company's gross and undiscounted borrowings to interest rate changes at the end of the reporting period are as follows:

As at
Interest rate risk exposure 31 March 2021 31 March 2020
Variable rate borrowings 7,327.03 17,534.39
7,327.03 17.534.39

Sensitivity analysis
Profit or loss estimate to higher/lower interest rate expense from borrowings as a result of changes in interest rates.
Impact on profit after tax
As at
31 March 2021 31 March 2020
Interest rates - increase by 70 basis points 34.60 90.19
Interest rates - decrease by 70 basis points (34.60) (90.19)
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44 Capital Management

The Company’s main objectives when managing capital are to:

- ensure ongoing access to funding to maintain, refurbish and expand the electricity generation system;

- ensure sufficient liquidity is available (either through cash and cash equivalents, investments or committed credit facilities) to meet the needs of the
business;

- ensure compliance with covenants related to its credit facilities; and

- minimize finance costs while taking into consideration current and future industry, market and economic risks and conditions.

- safeguard its ability to continue as a going concern

- to maintain an efficient mix of debt and equity funding thus achieving an optimal capital structure and cost of capital.

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through prudent management of
deployed funds and leveraging opportunities in domestic and international financial markets so as to maintain investor, creditor and market confidence
and to sustain future development of the business.

For the purpose of Company's capital management, capital includes issued capital and all other equity reserves. The Company manages its capital
structure in light of changes in the economic and regulatory environment and the requirements of the financial covenants.

The Company manages its capital on the basis of net debt to equity ratio which is net debt (total borrowings net of cash and cash equivalents) divided
by total equity.

As at
31 March 2021 31 March 2020
Total borrowings 7,353.24 17,426.75
Less: Cash and cash equivalent 1,632.61 1,5680.93
Net debt 5,720.63 15,845.82
Total equity 27,910.10 26,663.50
Net debt to equity ratio 20.50% 59.43%
45 Impact of COVID-19
Due to outbreak of COVID-19 globally and in India, the Company is sensitive about the impact of the pandemic, not only on the human life but on
businesses and industrial activity across the globe. The Company has been monitoring the situation closely and has taken proactive measures to
comply with various directions/regulations/guidelines issued by Government and local bodies to ensure safety of workforce across all its plants and
offices. However, power generation units being essential services, are allowed to continue operation during the period of lockdown. The Company has
made every possible effort to sustain its power plant operations and honour commitments under the various Power Purchase Agreements, despite
facing all odds in sustaining the power plant operations. The Company is also closely monitoring developments, its operations, and liquidity and capital
resources and is actively working to minimize the impact of this unprecedented situation. The Company has made assessment of the likely adverse
impact on economic environment in general and operational and financial risks on account of COVID-19 which as per the assessment of the situation
does not have any material financial impact.
46  Previous year figures have been reclassified / regrouped wherever necessary, to confirm to current year presentation.

As per our report of even date.
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